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                                Summary
                            

                            This guide provides a step by step process for adults working with young people in foster care to implement the credit check requirement authorized through federal legislation in 2011.  This provision requires that child welfare agencies check the credit reports of young people in foster care who are 16 and older to identify and fix any inaccuracies in their credit history.  The guide recommends that adults use the requirement as an opportunity to educate young people about the threat of identity theft and the importance of establishing good credit, as well as to help young people leave foster care with clear credit histories.
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                                                                                                    Working With Young People
                                                                                                

                                                                                The credit check requirement should be implemented with young people and not for young people.

                                    

                                
                            
                            
                                                                                                                                                                                                
                                    
                                                                                    
                                                                                                    Educational Opportunity
                                                                                                

                                                                                The credit check requirement provides an opportunity to educate adults and young people about the importance of credit as a foundation for financial health.

                                    

                                
                            
                            
                                                                                                                                                                                                
                                    
                                                                                    
                                                                                                    Bad Credit
                                                                                                

                                                                                Early experience with the credit check requirement suggests that about 5% of the foster youth population ages 16 and older have some form of bad credit.

                                    

                                
                            
                                                        

                        
                                                                                    
                                                                                                                                                                            
                                    
                                                                                    
                                                                                                    Understanding Credit
                                                                                                

                                                                                In order for adults to help young people with credit issues they need to first understand their own histories and issues with credit
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                                        Poor credit is not irreparable but it can make the beginning of a young person'a transition to adulthood more complicated, frustrating and expensive than it should be.

                                                                            

                                


                                                                                                                                                                
                                    
                                        States take different approaches to fulfilling the federal requirement.  Know how your state handles the process so you can discuss it with young people.

                                                                            

                                


                                                                                    

                    

                

            
        
        
            
                
                                                                                    
                            Key Takeaway
                                                    


                                                    
                                Young people in foster care are at heightened risk of identity theft
                            

                                                                                                                                        
                                                                                                                        The federal credit check requirement is intended to help young people leave foster care with clear credit histories.
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